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Exchange Grade A butter price, as re-
ported by the Department.

(c) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture butter-non-
fat dry milk and the gross value per
hundredweight of milk used to manu-
facture Cheddar cheese for the current
month exceed or are less than the re-
spective gross values for the preceding
month.

(d) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (c)
of this section by determining the rel-
ative proportion that the data included
in each of the following paragraphs is
of the total of the data represented in
paragraphs (d)(1) and (d)(2) of this sec-
tion:

(1) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the De-
partment, for the most recent preced-
ing period, and divide by the annual
yield factor for nonfat dry milk, 8.07,
to determine the quantity (in
hundredweights) of milk used in the
production of butter-nonfat dry milk;
and

(2) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Department for the most recent
preceding period, and divide by the an-
nual yield factor for Cheddar cheese,
9.87, to determine the quantity (in
hundredweights) of milk used in the
production of American cheese.

(e) Compute a weighted average of
the changes in gross values per hun-
dredweight of milk determined pursu-
ant to paragraph (c) of this section in
accordance with the relative propor-
tions of milk determined pursuant to
paragraph (d) of this section.

[60 FR 18975, Apr. 14, 1995]

§ 1124.52 Plant location adjustments
for handlers.

(a) The following zones are defined
for the purpose of determining location
adjustments:

(1) Zone 1 shall include:
(i) The Idaho counties of Benewah,

Bonner, Boundary, Kootenai, Latah,
and Shoshone;

(ii) The Oregon counties of Benton,
Clackamas, Clatsop, Columbia, Doug-

las, Hood River, Lane, Lincoln, Linn,
Marion, Multnomah, Polk, Tillamook,
Washington, and Yamhill;

(iii) The Washington counties of
Clark, Cowlitz, Ferry, Grays Harbor,
Island, King, Kitsap, Lewis, Lincoln,
Mason, Pacific, Pend Oreille, Pierce,
Skagit, Snohomish, Skamania, Spo-
kane, Stevens, Thurston, Wahkiakum,
and Whitman.

(2) Zone 2 shall include: the Washing-
ton county of Whatcom;

(3) Zone 3 shall include: the Oregon
counties of Coos, Jackson, and Jose-
phine;

(4) Zone 4 shall include:
(i) The Idaho counties of Lewis and

Nez Perce;
(ii) The Oregon counties of Crook,

Deschutes, Gilliam, Jefferson, Klam-
ath, Lake, Morrow, Sherman,
Umatilla, Wallowa, Wasco and Wheel-
er;

(iii) The Washington counties of
Adams, Asotin, Benton, Chelan,
Clallam, Columbia, Douglas, Franklin,
Garfield, Grant, Jefferson, Kittitas,
Klickitat, Okanogan, San Juan, Walla
Walla and Yakima.

(b) For milk received at a plant from
producers and which is classified as
Class I milk, the price specified in
§ 1124.50(a) shall be adjused by the
amount stated in paragraphs (b) (1) and
(2) of this section for the location of
such plant:

(1) For a plant located within one of
the zones described in paragraphs (a)
(1) through (4) of this section, the ad-
justment shall be as follows:

Adjustment per Hun-
dredweight

Zone 1 ................................................ No adjustment.
Zone 2 ................................................ Minus 6 cents.
Zone 3 ................................................ Minus 8 cents.
Zone 4 ................................................ Minus 15 cents.

(2) For a plant located outside of one
of the zones described in paragraphs (a)
(1) through (4) of this section, the ad-
justment shall be minus 1.5 cents per
hundredweight for each 10 miles or
fraction thereof by shortest hard-sur-
faced highway distance that the plant
is located from the nearer of the coun-
ty courthouse in Spokane, Washington,
the Multnomah County Courthouse in
Portland, Oregon, or the city hall in
Eugene, Oregon;
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(c) The Class I price applicable to
other source milk shall be adjusted at
the rates set forth in paragraph (b) of
this section, except that the price when
adjusted for location shall not be less
than the Class III price.

(d) For fluid milk products trans-
ferred in bulk from a pool plant to an-
other pool plant at which a higher
Class I price applies and which is clas-
sified as Class I, the price shall be the
Class I price applicable at the location
of the transferee-plant subject to a lo-
cation adjustment credit for the trans-
feror-plant determined by the market
administrator as follows:

(1) Subtract from the pounds of Class
I remaining at the transferee-plant
after the computations pursuant to
§ 1124.44(a)(13) and (b) plus the pounds
of skim milk and butterfat in receipts
of concentrated fluid milk products
from other pool plants that are as-
signed to Class I use, the pounds of
packaged fluid milk products from
other pool plants;

(2) Subtract the pounds of bulk fluid
milk products received at the trans-
feree-plant from the following sources:

(i) Producers;
(ii) Handlers described in § 1124.9(c);

and
(iii) Pool plants at which the same or

a higher Class I price applies.
(3) Assign any pounds remaining to

transferor-plants in sequence beginning
with the plant at which the least ad-
justment would apply; and

(4) Multiply the pounds so computed
for each transferor-plant by the dif-
ference in the Class I prices applicable
at the transferee-plant and transferor-
plant.

[53 FR 52976, Dec. 30, 1988; 54 FR 3557, Jan. 24,
1989; 58 FR 27887, May 11, 1993]

§ 1124.53 Announcement of class and
component prices.

On or before the 5th day of each
month, the market administrator shall
announce publicly the following prices:

(a) The Class I price for the following
month;

(b) The Class II price for the follow-
ing month;

(c) The Class III price for the preced-
ing month;

(d) The Class III–A price for the pre-
ceding month;

(e) The skim milk price for the pre-
ceding month;

(f) The butterfat price for the preced-
ing month;

(g) The protein price for the preced-
ing month;

(h) The other solids price for the pre-
ceding month; and

(i) The butterfat differential for the
preceding month.

[62 FR 3, Jan. 2, 1997]

§ 1124.54 Equivalent price.
If for any reason a price or pricing

constituent required by this part for
computing class prices or for other pur-
poses is not available as prescribed in
this part, the market administrator
shall use a price or pricing constituent
determined by the Secretary to be
equivalent to the pricing constituent
that is required.

PRODUCER PRICE DIFFERENTIAL

§ 1124.60 Handlers’ value of milk.
The market administrator shall com-

pute each month for each handler de-
fined in § 1124.9(a) with respect to each
of the handler’s pool plants, and for
each handler described in § 1124.9 (b)
and (c), an obligation to the pool by
combining the amounts computed as
follows:

(a) Multiply the pounds of producer
milk in Class I pursuant to § 1124.44 by
the difference between the Class I
price, adjusted pursuant to § 1124.52,
and the Class III price;

(b) Multiply the pounds of producer
milk in Class II pursuant to § 1124.44 by
the difference between the Class II
price and Class III price;

(c) Add or subtract, as appropriate,
the amount that results from multiply-
ing the pounds of producer milk in
Class III–A by the amount that the
Class III–A price is more or less, re-
spectively, than the Class III price;

(d) Multiply the pounds of skim milk
in Class I producer milk pursuant to
§ 1124.44 by the skim milk price for the
month;

(e) Multiply the protein price for the
month by the pounds of protein associ-
ated with the pounds of producer skim
milk in Class II and Class III during
the month. The pounds of protein shall
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